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Why This Guide Exists

01 When quarterly taxes are required

How to avoid underpayment penalties02

03 What your CPA actually needs

04 How to track deductions properly

If you are an independent contractor or a small business, 

taxes can be tricky, especially with fluctuating income.  

Some months are great. Some months are slow, but the 

IRS still expects you to plan ahead.

If you are an independent contractor or a small business, 

taxes can be tricky, especially with fluctuating income.  

Some months are great. Some months are slow, but the 

IRS still expects you to plan ahead.

If you are Self Employed , taxes don't get withheld automatically.

That means:

This Guide Will Show You:

05 A simple system to stay ahead all year

Most independent contractors aren't confused because they are careless.  They are 
confused because no one explained how quarterly taxes work.

You're responsible for quarterly payments

You're estimating your own tax liability

You're managing fluctuating income

Tax Planning Reality 
for 1099 Workers

If you are an independent contractor or 1099 worker, 

taxes can be tricky, especially with fluctuating income.  

Some months are great. Some months are slow, but the 

IRS still expects you to plan ahead.

You are trying to:

Run your business

Serve clients

Manage cash flow

and guess what you will owe in taxes 
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Guessing is where penalties begin.

Why Contractors Struggle

When you earn income without taxes 

withholding, the IRS generally expects quarterly 

estimated tax payments typically due:

April, June, September and January

You may be required to make quarterly 

payments if you expect to owe $1000 or more 

in taxes for the year.

When are Quarterly Tax Payments Required?

Rules Most People Don't Understand
The IRS may charge an underpayment penalty if you don't pay enough throughout 

the year - even if you pay in full in April.

90% of your current year's tax

100% of last year's total tax (110% if higher income)

OR

Underpayment means you might incur 

penalties




Overpayment can be a cashflow strain on 

your business

The Problem?

If your income fluctuates, using last year's numbers 

can cause:

Quarterly Taxes require rolling adjustments all 

year long - not static guesses.

Why This Matters

Update Numbers 
Monthly
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Adjust Projections as 
Income Changes

Know what's owed 
BEFORE deadline's 

arrives

Instead of planning taxes once a year, smarter businesses:

You don't need accounting 

software, you need visibility.   

What Your CPA 
Actually Needs

Many independent contractors think tax prep 

requires piles of documents.

In most cases, your CPA 
primarily needs:

Total income

Total expenses

Clear categorization

Clean Profit & Loss Statement

Provide 1099s, prior year-return, and 

estimated tax payments you made.

1099s & Prior Year Return

Only required if you carry inventory, 

have business loans, own 

depreciable assets or operate as an 

C-Corp/S-Corp or Partnership.  

Otherwise you can skip it!

Balance Sheet (Sometimes)
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Why Monthly Tracking Makes Tax Time Easier (and Cheaper):

When income and expenses are tracked monthly:

your CPA doesn't have to reconstruct your year

prep fee's are often lower and tax prep is faster

fewer deductions are missed or forgotten

stress drops significantly

Waiting until year-end increases cost and chaos

Deductions & Smart Habits

Software subscriptions

Tools and equipment

Education & certifications

Professional services

Insurance

Office supplies 

Maximize Your Savings

Choose between mileage or actual 

vehicle expenses.  

You may qualify if: 

Using one account does NOT 

automatically disqualify 

deductions. 

CPA's can handle this by:
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Common Deductible Catagories

Vehicle Expenses

For Mileage expenses - keep 

detailed mileage logs 

For vehicle expenses - keep actual 

vehicle expenses, gas, repairs, 

insurance etc.

Your initial choice may affect future 

deduction options.

You don't need perfection - you need 

clean records

Home Office Deductions 

The space is used regularly 

and exclusively for business. 

It is your principal place of 

business

Don't be afraid to claim it.

Mixing Business & 
Personal Accounts

separating business expenses

summarizing totals

creating a clean P&L

Separating business 

transactions makes:

Tracking easier

Reporting cleaner

Tax prep faster

Many business expenses are deductible if properly documented.

The Simple System

Smart tax planning doesn’t require complicated spreadsheets or expensive 

accounting software. 

05

That Keeps You Ahead

Track income & expense monthly

Categorize expenses consistently

Update projections as income changes

Review quarterly before deadlines

It only requires visibility:

This guide is for educational purposes only and does not constitute tax advice.  

Always consult a qualified tax professional for your specific situation.  

That's it!

Calculate quarterly tax targets 

Track profitability through 

income and expense tracking

Avoid underpayment penalties

SnapTax helps you:

SnapTax was built to specifically for Independent 

Contractors who want clarity - not accounting complexity. 

No Spreadsheets - No guessing - No April Surprises

Ready to See What You Owe This Quarter?

Calculate your next quarterly payment in under 60 seconds.

Visit www.SnapTaxApp.com to get started.

Stay on track with payment email 

reminders

Generate CPA-ready reports

See exactly how much to save


